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STRIKE  ANY  op  VOTI  am  a  »t  ,  lllr  _  a 

DUMBER  OR  YOUR  DRIVER'S 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LE ASE 

hydrocarbons  produced  through  a  well  ta£  £ -  ^  8,1  Unsafe,  d£a y^Tt>nS  fnd  «»*taem 
as  hydrocarbon  g^.  helium,  carbon  dio^d  olr        "qU,d  and  <~ 

promises  shall  include  all  ^ps  loTo^f^        Uaao  «*«  sulfa 'ZS^ST"**         as  well 

execute  at  Lessee's  reque^L  alS.     ^  H^^JS^J^}*  minera,s-  The  leased 

accurate  description  orVL^d 1££  ?  7p,effiento'  .JZ^*^*"**  Lb"w«*~  «° 

W  as  SSS£  (SftSiS  -  STJ-  .dsaved  hereunder  shall  be  paid  by  Lessee  to 
twenty  five  percent  (25%)  of  such  production,  to^^K^Z,^™  *"  royal*  sha»  * 

credit  at  the  o,l  purchaser's  transportation  fatties,  provISL Lessee  *S h  *  If"  *?     We,,head  or  to 
production  at  the  wellhead  market  price  then  prevai C m  me  sZe  A     •    ^"T™8  right  to  P""*386  such 

same  field,  then  in  the  nearest  field  in  which  Yhere  T^hT^fnlJZfr  I "°  SUCh  "rice  men  ^'"8  m  *• 
and  (b)  for  gas  (including  casinghead  gas)  and  all  ofter  suT^?  *     }  0r^"*M  °f  similar  «"*  ^ity; 

part  of  ad  valorem  taxes  and  production  wZ^Z  oZ  J£?£  ^  °fsak> less  a  fwi»*»«e 

deductions  described  below;  provS u£1S*mZ?^  *"  ^""^  *W  Party 

prevailing  in  the  same  field,  then  in  the  nearest  field  in  whir*  thTl  •      t  -i  (      ^  ,s  no  such  Pnce  **" 

"    1,but  ^  deemed  «P-W»  of  producing  in  paying  quantities.  If  for  a  period o "ninety <S 

consecutive  days ;  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  Ln  Lessee  shall  oav 
shu^n  royalty  of  fifty  dollars  ($50.00)  per  acre  then  covered  by  this  Lease  on  or  bffor*  toJ^JR^^  Z 
ftereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  Ruction 
or  ^  T  ^  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations, 

or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  merewith,  no 
shut-ir i  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production. 
Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of  the 
primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a 
single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher 
of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances 
produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the 
higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding 
anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee,  in  no  event  shall 
any  oi  Lessor  s  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of  lifting, 
gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or  marketing, 
or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating  oil  or 
gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than  or 
less  than  Lessee  in  sales  to  nonaffiliates. 


n^erthekss  remam  u,  force  if  Ussee  commences  operations  ^         0therWlse         maintained  in  force  it  shall 

calcuteted  to  obtam  or  restore  production  therefrom,  mis  Kin  "  T^"8  °f  my  other  reasonably 
operates  are  prosecuted  with  no  cessation  of  more  ^  80  '°ng  88      one  OT  mo™  of  such 

quantit  es  ft™  the  leased  premises  or  lands  pooled  mer^th  Afer^l  *  mere  is  P^uction  in  paying 

quant.t,es  hereunder,  Lessee  shall  drill  suchadditS  wens  JX?P  ,°"0fa  wel1  MP»We  of  producing  in  paybf 

J-*  ^  shal,  he  no  covenant  ^1,^^  J  -  -  ST^^fi! 

t™^^  a„  or  any  part  of  the  leased  premises  or 

by  flu.  k*se,  e,ther  before  or  after  the  <»nunencemenToTprodu1tior!thl  T  ? *  "*  °r  a"  substances  «"wd 
so  m  order  to  prudently  develop  or  operate  the  le^  p^s  whe^r        f  ?  *  0r         to  d° 

respect  to  such  other  lands  or  interests^vided,  hZ2  Z  me  ^  .     T  '""'^  P00""8  *»*  w*h 

mcluded  in  any  unit  created  pursuant  to  me  poolmg  Stv  l*t.H  h        £  COVered  *  m  ^  be 

well  which  is  not  a  horizon^  completion 'H^SKfc  ^  ^  "y  SUCh  P°°lin*  for  3,1  oil 
percent  (10%),  and  for  a  gas  well  or  a  horizon™!  S&f In  n  JS*  "  T""11™  acrea*e  to,erance  * ten 
maximum  acreage  tolerance  often  pc^  not  .f ceed      °™dred  forty  (640)  acres  plus  a 

horizontal  completion  to  conform  to  anv  wel  „  Z  .may  *  fora,ed  for    oil  ^11  or  gas  well  or 

governmental  authority  having  jurisdiction  ZlTpiL^lTfT^  ™y  *  presCribed  or  f*™^  -V 
shall  have  the  meanings  nrescribed \hl  T      .1  P^Se  °f  11,6  fore8°"ng.  the  terms  "oil  well"  and  "gas  well" 

prescribed,  "oil  Zr  IZ  a well  IT^ZZtrZ^^^^  mAo^>  if  no  ^ZTL 
means  a  well  with  an  initial  gas^oil  rafo  of  00  O^ubk  *"  10?001cublc  feet  P«  ^1  and  "gas  well- 

conducted  under  normal  iwdS^  ff^^  more  per  barrel,  based  on  24-hour  production  test 
and  "horizontal  completion"  means  a  we ST  S  T^-  ParSt°t  faCI',t,es  or  •I"*™**  testing  equipment; 

reservoir  exceeds  the Sal  —netf m<Lf  t         ™T  °f  the  «ro"  comP>etioa  the 

D^kJT^hJ^T:.  5?ta,on-  ^llmg  "  "fori™8  operations  anywhere  on  a  unit  which  includes  the  leased 
Sct^n  iTf  f  WC?  prod«  ^"^  or  reworki«g  operations  on  the  leased  premises,  except  thS 
production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the  net 

Z    I  ^  "*  r ,UdC?- 1,1      "*  ^ t0  fc  totaI  ^SS  in  ^        Pooling  ^  o" 

instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the 

obhg^hon  to  revise  any  umt  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement 
tu    ^T"-  m  conform  to  me  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental 

authority  having  junsdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental 

ItSu  tr™?^  ?  /  ^''^i Shal1  file  °f  reoonl  a  written  decI^tion  describing  the  revised  unit  and 
stating  the  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  trom  the  unit  by  virtue  of  such 
revision,  me  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted 
accordingly  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee 
may  terminate  die  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination 
Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  covers  separate 
tracte,  no  pooling  or  unitization  of  royalty  interest  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or 
result  merely  from  the  inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  as  provided  above  with  consequent  allocation  of  production  as  above  provided.  As  used  in  this  paragraph,  the  words 
separate  tract  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts  from 
that  as  to  any  other  part  of  the  leased  premises. 

7.  Partial  Interests.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the 
royalties  and  shut-m  royalties  payable  hereunder  for  any  well  on  any  part  of  the  leased  premises  or  lands  pooled  therewith 
shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate 
m  such  part  of  the  leased  premises. 
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ownership  shall^veTS  of  ^  eXeCUtors<  -"tafafaStt^f  "ut^    ^  °f  *»  h<«^ 

ownership  shall  be  bindfng  o^LetS ^hSLIS?  °f  obiigS" f  U^Th8"8  ^  ^  *  ^ '* 

authenticated  copies  of  the  docmT!  S"^  (30)  days  ■*»  Lessee  ha.  ta^s™  wSS  hereunder.  no  change  in 
until  Lessor  has  satisfied  the  w«  .  estabhshin8  such  change  of  Shi^T  *e  o^™1 or or  duly 
otherwise  stated  E2^t£^  bTEft  usu^I  ^""^on  of  Lessee  or 

obligations  thereafter  fa  1,8  m,erest  here™der  in  whofe  or TL^  of  d,v,slon  °*er.  Except  as 

obligations  wiuC^o  ftgen^SC,tt0  *e  «™«  mteres^d  K  ft       T  ta  rclieved 

-netac^risT^^  -  -ided  ^1^=^^ 

9-     Release  and  Vernal  Pnftk  pi 

terns  of  this  Je    1^1       re,ease  88  to  ««*  portion  or  portions  of  thi,  I «  *  successors  «"  assigns, 

renewal  or !LT^       ^  Ae  of  the  primary  term  ,     tolS  ^  wf»cn  nave  terminated  underAe 

bran,  or  by  directional  or  horizontal  *0b£J££X? *  t  f  *  *****  premises  *  P°°lm&  «  Prided 
readable  efforts  not  to  a*  residential^ SJZKS  ort^  °1  ^         ^  ™" 

lands  pooled  therewith  or  otherwise.  18nDOTn°°<'  streets  or  thoroughfares  ,n  developing  the  leased  premises,  any 

wells  IhalKe^^^  completion  and  reworking  of 

the  oil  andgasMdustry,  the  leve  I  na!^^ 

sites  and  the  fact  Lessee's  operations  are  betag ^LnductedTor ^L^ThT   Tt?  "  *"  Vidnity  of  Lessee's 

sps iffsss^-snt  rst s  res:  s££! 

orders  are  less  restrictive  than  the  terms  of  this  Lease,  this  Lease  shall  control.  When  drilling,  rework^  p%ZZ  Z 
other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary 
permits,  equipment,  services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather 
conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory 
market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not 
reasonably  within  Lessee's  control,  this  Lease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's 
option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of 
any  express  or  implied  covenants  of  this  Lease  when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or 
interrupted. 

13.  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective 
heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties'*),  of  and  from  all  and  any  actions  and  causes  of 
action  of  every  nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of  damages  is  sought, 
including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of  Lessee,  its  officers, 
employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Lessee  on  or  under  the 
leased  premises  or  at  the  drill  site  or  operations  site  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of 
any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other  negligent  or  strictly  liable  act  or  omission  of  Lessee. 
Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties 
against  any  and  all  claims,  liabilities,  losses,  damages,  actions,  property  damage,  personal  injury  (including  death), 
costs  and  expenses,  or  other  harm  for  which  recovery  of  damages  is  sought,  under  any  theory  including  tort, 
contract,  statute  or  strict  liability,  including  attorney  fees  and  other  legal  expenses,  including  those  related  to 
environmental  hazards  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  in  any  way  related 
to  Lessee's  failure  to  comply  with  any  and  all  environmental  laws;  those  arising  from  or  in  any  way  related  to 
Lessee's  operations  or  any  other  of  Lessee's  activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or 
operations  site;  those  arising  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that 


act  or  omission  of  ^     j    directo^ffij  ' ,°f  ""y  of  the  te™»  »r  provisions  of  thi.  I 

invitees  and  their  respective  s,,,^'       ?       en,PIoy<*s>  partners,  asent/cZI,?       ^  Lease  or  "f 

be  liable  for,  eTOnStdeZTTrdJaSSigns-         «4f*e  """contractors,  guests, 

^hcwieeST^S^^^  "nd  h»W  """nle*!  the  iWlDi- intereSt  herein' «!■—  »» 

c^SSi?» i£  K  22  S2STJ-,;  »f *  f  T — '  «*-  or 

v.c.mty  surface  locations  for  well  sites  in  the  vkX^be^Ltn    ^?  m  *"  'ease  ^  other  le«**  in  the 
surface  locations)  for  drilling,  reworking  or  other  So™  *fT       enCOUnter  difficul«y 

enter  restricted  or  not  allowed  on  the  kLe  p«S2^X  EST^T"*  reW°rking  °f  0ther  «*■"*»»  « 
conducted  at  a  surface  location  off  0f  the  lease  pTITsefoToff  of  an!  ^"J*^  **  my  such  of"*™ 
accordance  with  this  lease,  provided  that  such  op^^J^M^^^  f  "ST  P°°led  » 

reworkmg,  producing  or  other  operations  under  Oe  leaseTremlsTTllt  ^ST*  ^  **  *"  pmpose  rf  <W** 
lease  be  deemed  operations  conducted  on  the  loZ  p^^ZZZ^t^ sha"  for  P"^8  of 
^«ionSorp^^ 

additional  consideration  of  the  sum  of  Twenty  Five  Thon^nH  DcU*s  fS2<>  nan  nm T^T J   -    ^  ^ 

portion  of  the  acreage  then  covered  hereby,  Lessee  shall  designate  such  portion  by  a  recordable  instrument  * 

20.  Miscellaneous,  This  Lease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed  interpreted  and  enforced 
in  accordance .with  *e  laws  of  the  State  of  Texas  without  reference  to  choice-of-law  rules.  ^S^^^^ 
herein  be  determined  to  be  invalid  by  a  court  of  competent  jurisdiction,  it  is  agreed  that  this  shall  not  affect  the 
enforceability  of  any  other  provision  herein  and  that  the  parties  shall  attempt  in  good  faith  to  renegotiate  that  provision  so 
determined  to  be  invalid  to  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  provision.  The  section 
titles  appearing  in  this  Lease  are  for  convenience  only  and  shall  not  by  themselves  determine  the  construction  of  this 
Lease.  This  Lease  may  be  executed  in  one  or  more  counterparts,  each  of  which  shall  be  deemed  an  original,  but  all  of 
which  shall  constitute  one  and  the  same  instrument.  Singular  and  plural  terms,  as  well  as  terms  stated  in  the  masculine, 
femmine  or  neuter  gender,  shall  be  read  to  include  the  others)  as  the  context  requires  to  effectuate  the  full  purposes  of 
this  Lease. 

IN  WITNESS  WHEREOF,  this  Lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon 
execution  shall  be  binding  on  each  signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


LESSOR:  LESSOR: 
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STATE  OF  TEXAS  § 
COUNTY  OF  TARRANT  f 


c,  State  of  Texas 


ANGELA  G.  NORTON 

Notary  Public,  Slate  of  Texas 
My  Commission  Expfres 
March  11,  2012 
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EXHIBIT  "A"  .  

»-306  acres,  more  or  less,  out  of  the  W  M  Tri«ku  c 

Henry  Don  Maywald  and  wife  ^         ,T  P-rtkubrly  described  in  Warrant, L  d.Z  N       i   '  Pa«e  *  «**  R^rdS,  Tarrant 


